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Introduction 
As global demandfor herbs (including
aromatic plants) and spices increases,
this project involves boosting local
cultivation by small farmers through
the establishment of processing
facilities in Lesotho. 

Lesotho ------------

South Africa 

In addition, there is an opportunity to invest
in commercial cultivation of herbs and spices.
Processing facilities could be set up at
Quthing, Semonkong, Maseru, Butha-Buthe, 

Mohales Hoek and Qacha's Nek.
Processed herbs and spices could be exported
to the region now and to major markets once
health standards are met. 
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Financial Analysis 
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Figure 2: Project Cash Flows 

Figure 1: Earnings Before Interest and Tax vs Net Income 

Table 1: Investment Indicators 
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The projected future cash
flows generated by the
enterprise are discounted at
a rate of 10%. The outcome
of the discounted cash flow
analysis is summarized in
Table 1. 

Net present value (NPV) 

Discounted payback period 

Internal rate of return (IRR) 

Profitability index (Pl) 1

15.11% 

LSL 1.14m 

9.04 years 
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Financial Analysis 
ThepositiveNPVand correspondingIRRof 15.11% highlighting the financial
viability of the herbs and spices processing investment opportunity. 

The financial analysis of the herbs and spices 
investment opportunity is computed over a ten 
year period. Revenue and expenditure projections 
are in line with industry growth prospects and 
market potential and have been informed by 
and benchmarked against industry standards 
and norms. In addition, assumptions relating to 
inflation, depreciation and salvage value and 

company tax have been worked out based on
the existing laws and directives of the country. 
The figures above represent high level estimates 

as of January 2021 and are not derived from a full
feasibility study. Investors are advised to conduct 
their own due diligence. 
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NPV Profile: LSL 
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Figure 3: Project Net Present Value Profile 

NOTE 

■■■■ I 

For more information please
contact: 

 

MS. PHOMOTSO MAJODINA
General Manager (a.i)
Investment and Trade Promotion Unit
Lesotho National Development Corporation
Email: majodina@lndc.org.ls


